
DAIRY MARKET NEWS,  SEPTEMBER 28 - OCTOBER 2, 2015          -8-                                                                             VOLUME 82, REPORT 39
  

INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  September 21– October 2, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Milk production in Western 
Europe is seasonally low, but varies from country to country. 
Farm level prices remain low, even as dairy commodity prices 
are rising. The European Dairy Commission did allocate 
funding to aid farmers, but sources suggest that money will 
mainly go towards funding private storage and intervention 
assistance. This will also provide support and aid in the 
impact of the Russian ban that was renewed in August for 
another year.   
 
 
 
 
 
BUTTER/BUTTEROIL: Domestic and expor t demand 
remain strong. Production is steady to decreasing. The high 
price of cream is thwarting current production. Buyers are 
trying to secure future needs at current pricing levels. Prices 
are unchanged. PSA butter stock levels on September 20 were 
99,898 MT. The top three countries, the Netherlands, Ireland 
and Germany, accounted for 69% of the holdings. According 
to Eurostat, EU July butter production is up 3.6% over July 
2014 and January through July production is up 2.6% from 
2014. 
 
 
82% BUTTERFAT:              2,650 - 3,150                           
99% BUTTERFAT:              3,175 - 3,800   
 
 
 
 
 
SKIM MILK POWDER (SMP):  Pr ices for  skim milk 
powder are steady. Production is steady to increasing as 
demand is stronger. Buying interest has strengthened as some 
end users still need product for Q4. With prices recently 
trending higher, buyers want to secure the lowest price 
possible. Contract negotiations have begun for Q1 and Q2 
2016. As of September 20, there are 19,735 MT of SMP 
offered into public intervention. Belgium has the highest 
amount of stocks in intervention with 7,625 MT. Private 
Storage Arrangements (PSA) skim milk powder stock levels 
on September 20 amounted to 31,251 MT. Manufacturers in 
Germany have the largest volumes with 8,621 MT in holding. 
According to Eurostat, July EU SMP production is 3.1% 
above July 2014 levels and YTD 3.7% above January – July 
2014 levels. 
 
 
1.25% BUTTERFAT:                          1,700 - 2,000  
 
 
 
 

WHOLE MILK POWDER (WMP):   Pr ices for  WMP are 
steady in an uneven market. Production is weak as most is 
made to order. However, current demand is increasing due to 
limited availability of WMP. China has increased import 
demand. According to Eurostat, July EU WMP production is 
even with July 2014 levels and YTD 9.1% below January – 
July 2014 levels. 
  
  
26% BUTTERFAT:                            2,000 - 2,350       
 
  
 
 
 SWEET WHEY POWDER: Due to lower  milk volumes, 
cheese production is down and therefore, so is whey 
production. With the lower milk volumes, manufacturers are 
deciding to produce the products that will give them the best 
returns, and currently that is WMP. Whey prices are steady. 
Demand for whey is inconsistent.  
 
 
NONHYGROSCOPIC:                            550 - 800              
 
 
 
 
EASTERN OVERVIEW: Eastern Europe milk 
production is at lower than normal seasonal levels. The lower 
milk prices are still concerning for most farmers, but has not 
slowed production. Processors are reporting adequate milk 
supplies for current demand. They are choosing to make more 
of products that will give them a higher return, which is 
currently WMP.  
 
 
 
 

Exchange rates for selected foreign currencies: 
 September 28, 2015  

 
  .1062 Argentina Peso  .0083 Japan Yen  
  .6990 Australian Dollar .0586 Mexican Peso           
  .7465 Canadian Dollar     .6329 New Zealand Dollar 
1.1245 Euro       .2650 Poland Zloty 
  .0151 India Rupee 
   
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0586) = 17.0648 Mexican Pesos. Source: "Wall Street 
Journal"  
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